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1 PensionsEurope joins FinDatEx and its ESG workstream

From 10 March 2021 onwards financial market participants, including pension funds, and financial
advisers must apply the sustainability disclosure obligations set out in the EU Sustainability Finance

Disclosure Regulation (‘SFDR). Together with the EU taxonomy regulation, SFDR defines new

sustainability disclosures to increase transparency on sustainability among financial institutions and
market participants. SFDR contains disclosure requirements on the organisational, service and product
levels to standardise sustainability performance, thus preventing ‘greenwashing’ and enabling
comparisons for sustainable investment decisions.

To work on European ESG Template(s), on 1 March 2021 FinDatEx announced the launch of a
dedicated ESG technical working group. Its work entails the coordination and organisation of
standardisation work to facilitate the exchange of ESG data between market participants as required
to comply with European financial market regulation. FinDatEx aims to organise the first meeting of
the ESG workstream in April or May.

PensionsEurope has joined FinDatEx’s ESG workstream, and on 1 April we also joined the FinDatEx's
Steering Group becoming the structure's 8th member. The other FinDatEx Members are the European
Fund and Asset Management Association (EFAMA), the European Banking Federation (EBF), Insurance

Europe, the European Savings and Retail Banking Group (ESBG), the European Association of
Cooperative Banks (EACB) and the European Structured Investment Products Association (EUSIPA),
and the European Association of Public Banks (EAPB). The objective of FinDatEx is to coordinate,
organise and carry out standardisation work to facilitate the exchange of data between stakeholders
in application of European Financial markets legislation.


https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32019R2088
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32019R2088
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
https://findatex.eu/
https://www.efama.org/
https://www.ebf.eu/
https://www.insuranceeurope.eu/
https://www.insuranceeurope.eu/
https://www.wsbi-esbg.org/About-us/About-ESBG/Pages/About-ESBG.aspx
http://www.eacb.coop/en/home.html
https://eusipa.org/
https://eapb.eu/
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2 1-year extension of pension schemes’ exemption from clearing obligation

PensionsEurope welcomes the European Commission’s draft Delegated Regulation providing 1-year

extension of pension scheme arrangements’ (PSAs) exemption from clearing obligation. In our recent
feedback to the EC, we stress that another extension of a year might be still needed (i.e. until June
2023), as implementation of market-based solutions and preparation for the clearing market for the
end of the PSAs’ clearing exemption will take time.

As an integral part of their investment approach, many PSAs use OTC derivatives to manage their
financial solvency risk as their liabilities are often long-dated, one-directional and linked to interest
rates. The current bank capital rules have led to a dramatic reduction in the number of banks willing
to provide liquidity to PSAs on non-cleared derivatives where PSAs post high-quality government
bonds as margin. Due to this development, in combination with the fact that the clearing exemption
will expire in 2023 at the latest, PSAs have started to prepare for clearing.

The ESMA report of December 2020 finds that significant volumes of trades are being cleared (for
example 32% of Dutch pension funds and 42% of Danish pension funds). Nevertheless, most trades
are not cleared centrally because the negative consequences of cash variation margin remain.
Therefore, it remains of the utmost importance that a long-term robust solution is found for the cash
variation margin issue.

3 PEPP level-2 measures published in the EU OJ

The Regulation 2019/1238/EU (the PEPP Regulation) entered into force on 14 August 2019, but it was
supposed to enter into application only one year after the elements of the Regulation that need to be
further specified in delegated acts and to be adopted by the Commission were published in the EU
Official Journal (EU OJ).

Following the approval by the European Parliament and the Council, on 22 March 2021 the
Commission Delegated Regulation (EU) 2021/473 of 18 December 2020 supplementing the PEPP
Regulation with regard to regulatory technical standards specifying the requirements on information

documents, on the costs and fees included in the cost cap and on risk-mitigation techniques for PEPP,
has been published in the EU OJ.

This triggers that the PEPP Regulation will start to apply in one year time, i.e. 22 March 2022.

EIOPA has launched a survey to gain insights into the potential take-up of the PEPP, available at this
link.

The European Commission has published a statement welcoming the adoption of the technical rules
on PEPP, available at this link.


https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12837-Commission-delegated-act-on-the-extension-of-the-exemption-from-the-clearing-obligation-for-pension-scheme-arrangements
https://www.pensionseurope.eu/system/files/PE%20feedback%20to%20EC%20on%20PSAs%20exemption%20from%20clearing%20obligation%20%281-year%20extension%29.pdf
https://www.pensionseurope.eu/system/files/PE%20feedback%20to%20EC%20on%20PSAs%20exemption%20from%20clearing%20obligation%20%281-year%20extension%29.pdf
https://eur-lex.europa.eu/eli/reg/2019/1238/oj
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:L:2021:099:FULL&from=EN
https://www.eiopa.europa.eu/content/survey-pan-european-personal-pension-product_en
https://www.eiopa.europa.eu/content/survey-pan-european-personal-pension-product_en
https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/210322-statement-pepp-technical-standards_en.pdf
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4 The WPA publishes paper on 2020 Global Regulatory Responses and Pension Fund
Challenges Related to the COVID-19 Pandemic

On 23 March 2021, The World Pension Alliance (WPA) published the paper on 2020 Global Regulatory
Responses and Pension Fund Challenges Related to the COVID-19 Pandemic’, providing an overview

of the challenges that both pension funds and pension plan members faced during 2020 and
promoting the adoption of policies with a long-term view toward retirement security. The research
underlines the damaging effects of specific policies such as pension withdrawals, without overlooking
the current difficult situation of many workers all over the globe. With that in mind, the paper
summarizes the challenges and global regulatory efforts in response to COVID-19 made in 2020 in
different regions around the world in response to the COVID-19 pandemic and provides a brief analysis
on sector developments since the beginning of the pandemic.

Even more so during the current pandemic crisis, pension funds serve a significant social function in
supporting economies and citizens. They ensure benefits for old age income while they work as
automatic stabilizers in times of economic strain. Because employers’ and employees’ representatives
are involved in the management of workplace pension schemes, such schemes help to promote
transparency, inclusiveness, and democratic legitimacy. Most notably, pension funds are important
institutional investors and can foster long-term investment and sustainable economic growth while
maintaining financial stability. They often act countercyclically by maintaining their long-term strategic
asset allocation in stressed market conditions, in that they rebalance and buy assets whose prices
have diminished abruptly.

The broad policy recommendations in the paper can be found here, whereas the paper can be
downloaded here.

5 ESA consultation on Taxonomy — related product disclosures/ RTS

EBA, EIOPA and ESMA consult on Taxonomy—related product disclosures. They seek input on the

draft Regulatory Technical Standards (RTS). The European Supervisory Authorities (ESAs) ask for
input regarding disclosures of financial products investing in economic activities that contribute to
an environmental investment objective, as defined by the Taxonomy Regulation.

The proposed draft RTS aim to:

o facilitate disclosures to end-investors regarding the investments of financial products in
environmentally sustainable activities.

o create a single rulebook for sustainability disclosures under the SFDR and the Taxonomy
Regulation, with minimum overlapping or duplicative requirements between the two
regulations.

The ESAs’ proposal on how and to what extent activities funded by the product are taxonomy-
aligned, consist of two elements:


http://worldpensionalliance.org/
https://worldpensionalliance.org/wpa-documents/
https://worldpensionalliance.org/wp-content/uploads/WPA-White-Paper_Web-1.pdf
https://www.eiopa.europa.eu/content/esas-consult-taxonomy%E2%80%93related-product-disclosures_en
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o agraphical representation of the taxonomy-alighment of investments of the financial
product and a key performance indicator calculation for that alignment; and

o astatement that the activities funded by the product that qualify as environmentally
sustainable, are compliant with the detailed criteria of the Taxonomy Regulation.

Deadline of the consultation is the 12 May 2021.

6 EC consultation on the supervisory convergence and the single rulebook (ESA’s
review)

The European Commission published a consultation on the supervisory convergence and the single

rulebook.

The input to this consultation, which seeks to take stock of what has been achieved so far, will feed
into the preparation of the report mentioned in the CMU action plan which will cover the review
required under the ESAs founding Regulations as well (Article 81 of the ESAs founding Regulations
requires the Commission to review the functioning of the ESAs every 3 years, and next time by end
2021).

Moreover, this consultation seeks targeted views on certain aspects related to the 2019 ESAs review
(The ESAs founding regulations were amended in 2019). These recent legislative changes entered into
force in January 2020 and contribute to a wider debate on supervisory convergence and the single
rulebook.

Deadline of the consultation is the 21 May 2021.


https://ec.europa.eu/info/consultations/finance-2021-esas-review_en
https://ec.europa.eu/info/consultations/finance-2021-esas-review_en
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7 PensionsEurope annual conference 2021 — Adequate and Sustainable Pensions —
9&10 June 2021

The PensionsEurope annual conference 2021 “Adequate and Sustainable Pensions” will take place as

an online event on 9&10 June 2021 and will be hosted with our event and media partner IPE.

The PensionsEurope annual conference brings together leading experts in pensions, as well as pension
professionals and EU officials to exchange views and best practices on the most relevant and topical
issues in the pensions landscape. We will focus on the main trends concerning workplace pension
provision in EU Pension Policy, Sustainable Finance, the low interest rate environment and
communication in pensions. All of this will be discussed against the background of Covid-19 and
the aftermath of this ongoing crisis.

We are delighted to announce that the following keynote speakers have already confirmed their
participation among others:

- Dubravka Suica, European Commission Vice-President for Democracy and Demography
- Sirpa Pietikdinen, MEP

Do not miss this opportunity to discuss with the leading pension experts and register today!

PENSIONS EUROPE

in association with

PENSIONSEUROPE
ANNUAL CONFERENCE
2021

Adequate and Sustainable Pensions
A Virtual Event | 9 - 10 June
ipe.com/pensions-europe

Registration Open


file:///C:/Users/Bram/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/0SHLNYAC/ipe.com/pensions-europe2021
https://ipe.swoogo.com/pensions-europe2021/begin
file:///C:/Users/Bram/AppData/Local/Microsoft/Windows/INetCache/Content.Outlook/0SHLNYAC/ipe.com/pensions-europe

